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A. REGIST11ANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLY

Primex Prime Electronic Execution, Inc.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM 1.D.NO.

45 Knollwood Road, 4th Floor
(No. and Street)

Elmsford NY 10523
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Wil Felix (516) 408-7266
(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in the Report*

Rubio CPA, PC
(Name - if individual, state last, first, middle name)

900 Circle 75 Parkway, Suite 1100 Atlanta Georgia 30339
(Address) (City) (State) (Zip Code).

CHECK ONE:

E Certified Public Accountant

() Public Accountant

[] Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the anual report be covered by the opinion of an independent public accountant

must be supported by a statement offacts ard cinmmstaces relied on as the basisfor die emmption. SeeSection 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

I, Wil Felix , swear (or affirm) that, to the best of my

knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Primex Prime Electronic Execution, Inc. , as

of December 31 .2014, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in anyaccount

classified solely as that of acustomer, except as follows:

NORMALYNMONICASTERLING

Notary Public - State of NewYork ignatureNO.01ST6243476

Qualified in Bronx Co y /
. My CommissionExpires (hbí. . . s,. . . . . .. ..... . Title

Notary Public

This report **contains (check all applicable boxes):

@ (a) Facing Page.
@ (b) Statement of Financial Condition.

@ (c) Statement of Income (Loss).
@ (d) Statement of Changes in Financial Condition.
@ (e) Statement of Changes in Stockholders' Equity or Partners" or Sole Proprietors" Capital.
() (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.
@ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
@ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
() (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under

Rule 15c3-3 and the Computation for Determination of the Reserve Requirements Under Exhibit
A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with

respect to methods of consolidation.
@ (1) An Oath or Affirmation.
[] (m) A copy of the SIPC Supplemental Report.

[] (n) A report describing any material inadequacies found to exist or found to have existed since the
date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17z-5(e)(3).



PRIMEX PRIME ELECTRONIC EXECUTION, INC.
Financial Statements
For the Year Ended

December 31, 2014
With

Independent Auditor's Report



RUBIO CPA, PC
CERTIDED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway

Suite 1100
Atlanta, GA 30339

Office: 770 690-8995

REPORT OF INDEPENDENT Fax: 770 980-1077
REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of
Primex Prime Electronic Execution, Inc.

We have audited the accompanying financial statements of Primex Prime Electronic Execution, Inc.
which comprise the statement of financial condition asof December 31,2014, and the related statements
of operations, changes in stockholder's equity, and cashflows for the year then ended that are filed
pursuant to Rule 17a-5 under the Securities ExchangeAct of 1934,and the related notes to the financial
statements and supplemental information. Primex Prime Electronic Execution, Inc.management is
responsible for these financial statements. Our responsibility isto express an opinion on these financial
statements basedon our audit.

We conducted our audit in accordance with the standardsof the Public CompanyAccounting Oversight
Board (United States).Those standardsrequire that we plan andperform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The Company is not
required to have, nor were we engagedto perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circunistances,but not for the purpose of expressing an opinion on
the effectiveness ofthe Company's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, òna test basis,evidence supporting the amountsand
disclosures in the financial statements.An audit also includes assessingthe accounting principles used
and significant estimates made by management,as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonablebasis of our opinion.

In our opinion, the financial statements referred to above present fàirly, in all material respects, the
financial position of Primex Prime Electronic Execution, Inc.as of December 31,2014,and the results of
its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States.

The information contained in Schedules I and II hasbeen subjected to audit procedures performed in
conjunction with the audit of Primex Prime Electronic Execution, Inc. financial statements. The

information is the responsibility of Primex Prime Electronic Execution, Inc.management. Our audit
procedures included determining whether the information in Schedules I and II reconciles to the financial
statements or the underlying accounting andother records, asapplicable, andperforming procedures to
test the completeness and accuracyof the information presented in the accompanying schedules. In
forming our opinion on the accompanying schedules,we evaluated whether the supplemental information,
including its form andcontent, is presented in conformity Rule17a-5 of the Securities Exchange Act of
1934. In our opinion, the aforementioned supplemental information is fairly stated, in all material
respeóts,in relation to the financial statements as a whole.

March 9,2015
Atlanta, Georgia

RUBIO CPA,PC



PRIMEX PRIME ELECTRONIC EXECUTION INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2014

ASSETS

Cash and cash equivalents $ 13,136

Deposit with clearing broker 15,027
Accounts receivable 156,358

Accounts receivable from broker dealers 15,863

Other assets 39,473
Advances to brokers net of allowance of $25,710 156,302

Construction materials - leasehold improvements 26,321
Office furniture and equipment, net of

accumulated depreciation of $65,977 92,224

Total Assets $ 514,704

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accounts payable $ 2,278
Commissions payable 39,636

Total Liabilities 41,914

STOCKHOLDER'S EQUITY
Common stock, no par value; 300,000 shares

Authorized; 50 shares issued and outstanding -

Accumulated Distributions (203,666)
Additional paid-in capital 1,099,929

Retained earnings (deficit) (423,473)
472,790

Total Liabilities and Stockholder's Equity $ 514,704

The accompanying notes are an integral part of these financial statements.



PRIMEX PRIME ELECTRONIC EXECUTION INC.
STATEMENT OF OPERATIONS

For the Year Ended December 31,2014

REVENUES

Commissions $ 1,788,767
Other income 16,993

Total revenue 1,805,760

GENERAL AND ADMINISTRATIVE EXPENSES

Commissions, compensation and benefits $ 839,392

Clearing fees 27,914
Communications 10,105

Occupancy 30,410
Other operating expenses $ 516,386

Total expenses $ 1,424,207

NET INCOME $ 381,553

The accompanying notes are an integral part of these financial statements.



PRIMEX PRIME ELECTRONIC EXECUTION INC.
STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 381,554
Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation 18,760
Increase in accounts receivable (78,152)

Increase in advances to brokers (26,409)
Increase in other assets (517)

Increase in due from clearing broker-dealers (9,512)
Decrease in accounts and commissions payable (19,846)

Decrease in income taxes payable (7,000)

NET CASH PROVIDED BY OPERATING ACTIVITIES $ 258,878

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property and equipment $ (7,968)
Purchase of Construction Material $ (26,321)

Investment in Art $ (24,011)

NET CASH USED BY FINANCING ACTIVITIES: $ (58,300)

CASH FLOWS FROM FINANCING ACTIVITIES:

Shareholder Distributions $ (203,667)

NET CASH USED BY INVESTING ACTIVITIES $ (203,667)

NET DECREASE IN CASH (3,089)

CASH:

Beginning of year 16,225

End of year 13,136

The accompanying notes are an integral part of these financial statements.



PRIMEX PRIME ELECTRONIC EXECUTION INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
For the Year Ended December 31, 2014

Paid-in Accumulated

Capital (Deficit) Total

Balance, December 31 2013 $ 1,099,929 $ (805,026) $ 294,903

Distributions to Stockholders $ (203,666) $(203,666)

Net income 381,553 381,553

Balance, December 31, 2014 $ 1,099,929 $ (627,139) $ 472,790

The accompanying notes are an integral part of these financial statements.



PRIMEX PRIME ELECTRONIC EXECUTION, INC.
NOTES TOFINANCIAL STATEMENTS

December 31, 2014

NOTE 1-NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Organization and Description of Business: The Company is an independent registered broker-

dealer and a member ofthe Financial Industry Regulatory Authority. The Company's business is to
act as a broker for transactions in securities.

The Company is wholly-owned by Advantage Trading, LLC("Parent").

Consideration of Credit Risk: The Company maintains its cash in bank deposit accounts at high
credit quality financial institutions. The balances, at times, may exceed federally insured limits.

Cash equivalents consist of highly liquid investments purchased with a maturity date of three

months or less, that are not held for sale in the ordinary course of business.

Account Receivable: Accounts receivable are non-interest bearing uncollateralized obligations
receivable arising from sales of mutual funds and private placements that are due in accordance
with the terms agreed upon.

The carrying amount of accounts receivable is reduced by a valuation allowance that reflects

management's best estimate of the amounts that will not be collected. Management individually
reviews all delinquent accounts receivable balances and based on an assessment of current

creditworthiness, estimates the portion, if any, of the balance that will not be collected. Generally,
receivables are believed to be fully collectible; accordingly, no allowance for doubtful accounts is
reflected in the accompanying financial statements.

Office Furniture and Equipment: Office furniture and equipment are being depreciated on a
straight-line basis over estimated useful lives office to seven years.

Income Taxes: The Company's shareholder has elected to be taxed as an S

Corporation under Internal Revenue Code regulations. Therefore, the
income or losses of the Company flow through to and are taxable to its
shareholders and no liability for income taxes is reflected in the
accompanying financial statements.

The Company has adopted the provisions of FASB Accounting Standards Codification 740-10,

Accounting for U n c er t a i nt y i n income Taxes. Under ASC 740-10, the Company is required to

evaluate each of its tax positions to determine if they are more likely than not to be sustained if the
taxing authority examines the respective position. A tax position includes an entity's status,
including its status as a pass-through entity, and the decision not to file a tax return. The Company
has evaluated each of its tax positions and has determined that no provision or liability for income
taxes is necessary.

The Company, which files income tax returns in the U.S. federal jurisdiction and various state

jurisdictions, is no longer subject to U.S. federal income tax examination by tax authorities for years
before 2011.



PRIMEX PRIME ELECTRONIC EXECUTION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31,2014

NOTE 1-NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (CONTINUED)

Estimates: The preparation of financial statements in accordance with generally accepted
accounting principles requires the use of estimates in determining assets, liabilities, revenues and
expenses. Actual results may differ from these estimates.

Revenue Recognition: Placement fees are recognized in accordance with terms agreed upon
with each client and are generally based on (1) a percentage of capital raised or (2) profit
allocated and management fees earned by a client on funds received from investors introduced
by the Company.

Date of Management's Review - Subsequent events were evaluated through March 9, 2015.
which is the date the financial statements were available to be issued.

NOTE 2 -NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15c3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December

31,2014, the Company had net capital of $105,781 which was $100,781 in excess of its required
net capital of $5,000 and its ratio of aggregate indebtedness to net capital was 0.40 to 1.0.

NOTE 3-OFF BALANCE SHEET RISK

In the normal course of business, the Company executes securities transactions. These activities
may expose the Company to off balance sheet risk in the event the customer or other broker is

unable to fulfill its contracted obligations and the Company has to purchase or sell the financial
instrument underlying the contract at a loss.

NOTE 4 -LEASES

The Company leases office facilities under an operating lease. Rent expense for 2014 was
approximately $30,000.

Future minimum rental payments under the office premises lease are approximately the
following:

2015 $ 31,000

Total $ 31,000



PRIMEX PRIME ELECTRONIC EXECUTION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE 5-CONTINENGY

The Company is subject to arbitration and litigation inthe normal course of business.
At December 31, 2013, the Company was defendant in a matter in which a customer
was seeking $300,000, for losses from churning and unauthorized use of margin. The
company was ordered to pay the customer $138,500 during 2014. This cost is
reported in the operating expenses in the statement of operations.

At December 31, 2014, the Company is not the subject of any arbitrations.

NOTE 6-CLEARING BROKER AND CLEARANCE AGREEMENT

The Company has an agreement with a clearing broker to execute and clear, on a fully disclosed
basis, customer accounts of the Company. In accordance with this agreement, the Company is
required to maintain a deposit in cash or securities. The deposit with its clearing broker is
refundable but, subject to offsets, if and when the Company ceases doing business with the
clearing broker.

Amounts receivable from its clearing organization at December 31, 2014 consist of commissions

receivable and funds on deposit in various accounts. The receivable is considered fully collectible
and no allowance is required.

NOTE 7-OTHER ASSETS

Other assets includes approximately $24,000 of collectible art and objects.

NOTE 8-CONCENTRATIONS

Approximately 61% of accounts receivable represent amounts due from two customers.



PRIMEX PRIME ELECTRONIC EXECUTION, INC.

Supplementary Information
Pursuant to Rule 17(a)-5 of the

Securities Exchange Act of 1934

December 31,20 l 4

The accompanying schedule is prepared in accordance with the requirements and general format
of FOCUS FormX-17A-5.



SCHEDULE I

PRIMEX PRIME ELECTRONIC EXECUTION INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION ACT OF 1934

AS OF DECEMBER 31, 2014

Net Capital

Total stockholder's equity qualified for net capital $ 472,790
Deduction for non-allowable assets:

Other assets (39,473)

Advances to brokers (156,302)
Non-allowable accounts receivable (52,689)
Property (92,224)

Construction Materials (26,321)

(367,009)

Net capital before haircuts 105,781

Less haircuts -

Net capital 105,781

Minimum net capital required 5,000

Excess capital $ 100,781

Aggregate indebtness:

Liabilities $ 41,914

Net capital based on aggregate indebtness $ 2,794

Ratio of aggregate indebtness to net capital .40to 1.0

RECONCILLIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL INCLUDED
IN PART II OF FORM X-17A-5 AS OF DECEMBER 31 2014

There is no significant difference between net capital as reported in Part A of Form X-17a-5 and
net capital as reported above.



PRIMEX PRIME ELECTRONIC EXECUTION, INC.

SCHEDULE II

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15c3,3 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31,2014

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange
Act of 1934, pursuant to paragraph (k)(2)(ii) of the rule.



RUBIO CPA, PC
CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway

Suite 1100
Atlanta, GA 30339

Office: 770 690-8995
Fax: 770 980-1077

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of
Primex Prime Electronic Execution, Inc.

We have reviewed management's statements, included in the accompanying Broker Dealers Annual
Exemption Report in which (1) Primex Prime Electronic Execution, Inc. identified the following
provisions of 17 C.F.R.§15c3-3(k) under which Primex Prime Electronic Execution, Inc.claimed an
exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii)(the "exemption provisions"); and, (2) Primex Prime
Electronic Execution, Inc. stated that Primex Prime Electronic Execution, Inc. met the identified
exemption provisions throughout the most recent,fiscal year without exception. Primex Prime Electronic
Execution, Inc.'smanagement is responsiblefor compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standardsof the Public CompanyAccounting
Oversight Board (United States) and, accordingly, included inquiries andother required procedures to
obtain evidence about Primex Prime Electronic Execution, Inc.'s compliance with the exemption
provisions. A review is substantially less in scopethan an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express suchan opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph(k)(2)(ii), of Rule 15c3-3 under the Securities Exchange Act of 1934.

March 9, 2015
Atlanta, GA

RUBIO CPA,PC



PRIMEX
45 KneMood Road
4th Floor
Enford, NY MM

BROKER DEALERS ANNUAL EXEMPTION REPORT

Primex Prime Electronio Execution, Inc. claims an exemption from the provisions of
Rule 15c3-3 under the Securities and Exchange Act of 1934,pursuant to paragraph
(k)(2)(ii) of the Rule.

Primex Prime Electronic Execution, Inc.,met the aforementioned exemption provisions
throughout the most recentyear ended December 31, 2014,without exception.

Wil Felix

February 26,2015

sewritim ouered rinwee PRamr A Regiaareesraker/aeezer Member rangsrPC



RUBIO CPA, PC
CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway

Suite 1100
Atlanta, GA 30339

Office: 770 690-8995
Fax: 770 980-1077

PRIMEX PRIME ELECTRONIC EXECUTION,1NC.
INDEPENDENT ACCOUNTANT'S REPORT ON APPLY1NG AGREED-UPON PROCEDURES

RELATED TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Stockholder of Primex Prime Electronic Execution, Inc.

In accordance with Rule 17a-5(e)(4)under the Securities ExchangeAct of 1934,we have performed the
procedures enumerated below with respect to the accompanying General AssessmentReconciliation
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year endedDecember 31,
2014,which were agreed to by Primex Prime Electronic Execution, Inc.and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC,solely to assistyou and the other

specified parties in evaluating Primex Prime Electronic Execution, Inc.'s compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7). Primex Prime Electronic
Execution, Inc.'s management is responsible for Primex Prime Electronic Execution, Inc.'s compliance
with those requirements.This agreed-upon procedures engagement was conducted in accordance with
attestation standardsestablishedby the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we makeno apresentation regarding the sufficiency of the procedures described below
either for the purpose for which this report hasbeen requestedor for any other purpose. The procedures
we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cashdisbursement
reconis entries, noting no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended December
31, 2014,with the amounts reported in Form SIPC-7 for the year endedDecember 31, 201,4,
noting no differences;

3. Compared adjustments reported in Form SIPC-7 with supporting schedules andworking papers,
noting no differences; and,

4. Proved the arithmetical accuracyof the calculations reflected in Form SIPC-7 and in the related
schedulesandworking papers supporting the adjustments,noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would bethe
expression of an opinion on compliance. Accordingly, we do not express suchan opinion.Had we
performed additional procedures,other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information anduse of the specified parties listed above and is not
intended to be andshould not be used by anyone other than these specified parties.

March 9,2015

Atlanta, GA ' &f
RUBIO CPA,PC



SECURATIESINVESTORPROTECTIONCORPORATION
Sim-7 ° e ×32233 w se,iootago.C.2coso2iss SIPC-7

(33-REV 7/10) Getteral ASSessmentROCORCIliatIOR (33-REV 7/10)
For the fiscal year ended 12/31/2014

(Read carefully the instructions in your Working Copy before compieting this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rute 17a-5:

Note: If anyof the informationshownon the

14'1+ tour wuAt:uAADG220 mailinglabel requirescorrection,please e-mail
044331 FINRA DEC any correctionsto form@sipc.organdso
PRIMEXPRIMEELECTRONIC EXECUTION INC Indicate on the form filed.
PRIMEX
45 KNOLLWOOD RD STE 402 e numbmerof person to
ELMSFORD NY 10523-2835

2. A. General Assessment (item 2e from page 2)

B. Less payment made with StPC-6 filed (exclude interest)

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for _days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAfD WITH THIS FØRM:
Check enclosed, payable to StPC
Total (must be same as F above) $

H. Øverpaymentcarried forward $(

3. Subsidiaries (8) and predecessors (P) included in this form (gíve name and 1934 Act registration number):

The SAPCmember submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct se 4%
and cOrnplete. ame e oration.Partnership or ottier organization)

(Authorized signaturei

Dated the b day of E raN , 20 .
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retaín the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
y Postmarked Received Reviewed

Sr Calculations Documentation Forward Copyu.s
CC

e Exceptions:

3 Disposition of exceptions:



DETERMINATIONOF "SfPC NET OPERAllN MtVENUtr
AND GENERALASSESSMENT Amounts for the fiscal period

beginning 1/112014
and ending 12/31/20f4

Eliminate cents

ttem No.
23. Total revenue(FOCUSLine12/PartIIALine9, Code4030)

26. Additions:
(1) Total revenuesfromthe securities business of subsidiaries (except foreign subsidiaries) and

predecessorsnotincludedabove.

(2) Net loss fromprincipal transactionsin securitiesin trading accounts.

(3)Net lossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) Interestand dividend expensededucted in determining item 2a, Ø
(5) Net loss from managementof or participation in the underwriting or distribution of securities.

(6) Expensesother thanadvertising,printing, registration fees andlegal fees deductedin determining net
profit from rnanagementof or participation in underwriting or distribution of securities.

(7) Net lossfromsecuritiesin investment accounts.

Totaladditions

2c.Deductions:
(1) Revenues from the distributionof shares of a registeredopenendinvestment companyor unit

investment trust, from the saleof variable annuities,from the businessof insurance,from investment
advisory servicesrenderedto registered investment companiesor insdrancecompanyseparate
accounts,andfromtransactionsin security futures products.

(2)Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerage andclearance paid to other StPC members in connection with
securities transactions.

(4)Reimbursementsfor postagein connectionwith proxysolicitation.

(5)Netgain fromsecuritiesin investment accounts.

(6) 100%of commissionsandmatkupsearnedfromtransactionsin (i) certificates of deposit and
(ii) Treasury bills, hankers acceptancesor commercialpaperthatmatureninemonthsor less O
from issuance date.

(7) Direct expensesof printing advertising andlegal feesincurred in connectionwithotherrevenue
related to the securitiesbusiness(revenuedefined bySection16(9)(L) of the Act).

(8) Oíber levenue not related either directly or indirectly to the securities business.
(See instruction C):

(0eductionsin excessof $100,000requiredocumentation)

(9) (i) Total interest and dividend expense(FOCUSLine22iPART llA Line13,
Code4075 plusline26(4)above)but not in excess
oftotal interestanddividendincome. $

(ii) 40%of margininterest earnedoncustomerssecurities a ,
accounts(40% of FOCUSline5, Code3960}. $ 4

Enterthe greaterof line (i) or (ii)
309.0 15

Total deductions

2d.SiPCNetOperatingRevenues a 97
Ze.GeneralAssessment@ .0025 $ y i§ 3(topaget e line 2.A.)

2


